Lesson 5- Demand and Supply-Sections 2&3



Name:

What are demand and supply, and what factors influence them?
Date:


Hr:

Please read all directions and questions thoroughly, and then answer the questions.

Section 2

1. What two conditions must buyers meet in order for there to be demand for a good or service?

2. Create a demand schedule for yourself for a good or service you regularly consume. Include 10 different prices, in equal increments. Use the data to graph your demand curve for that good or service.
	Price
	Number Willing and Able to Buy

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


3. Does the demand curve you graphed support the law of demand? Cite and explain three reasons why the law of demand works.

Section 3

1. If only the price for a good or service changes, does the demand curve shift? Why or why not?

2. Complete a row in the matrix for each of the six demand shifters described in Section 3.

	Demand Shifter
	How the Demand Shifter Influences the Demand Curve
	Sketch What Happens to the Demand Curve If Shifter Increases
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Lesson 5- Demand and Supply-Sections 4-7



Name:


What are demand and supply, and what factors influence them?
Date:


Hr:

Please read all directions and questions thoroughly, and then answer the questions.

Section 4

1. What two conditions must producers meet for there to be supply of a product?

2. Create a supply schedule for a good or service you might sell or produce. Include 10 different prices, in equal increments. Use the data to graph your supply curve for that good or service.

3. Does the supply curve you graphed support the law of supply? Explain and give two reasons why the law of supply works.
Section 5
1. If only the price for a good or service changes, does the supply curve shift? Why or why not?

2. Complete a row in the matrix for each of the six supply shifters described in Section 5.

	Supply Shifter
	How the Supply Shifter Influences the Supply Curve
	Sketch What Happens to the Supply Curve If

Shifter Increases

	
	
	



	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


Section 6

1. What is elasticity of demand?

2. Think of three goods or services that you consume regularly. For each item, do the following:

• Name the item, and identify whether your demand for it is elastic or inelastic.
• Explain why your demand is elastic or inelastic. In your explanation, include and underline at least one of the factors that influence demand elasticity.

• Draw a simple graph with a demand curve that represents the elasticity of your demand for that good or service.

Section 7

1. What is elasticity of supply?
2. Think of two examples of goods or services that are supplied, one with an elastic supply and one with an inelastic supply. For each item, do the following:

• Name the item and identify whether the supply is elastic or inelastic.

• Explain why the supply is elastic or inelastic, making sure to include and underline at least one of the factors that influence supply elasticity in your explanation.

• Draw a simple graph with a supply curve that represents the elasticity of the supply for that good or service.

