Lesson 1: An Economic Way of Thinking
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Directions: Read Section 2. Follow these steps to write a nine-line acrostic poem explaining what economics is about.

• Write the term ECONOMICS vertically along the left side of a notebook page. Begin each line with a word that starts with the appropriate letter.

• Each line must help answer the question, What is economics all about?

• Include the following terms somewhere in your acrostic: enigma, resource, scarce, science, normative economics, and positive economics.
Directions: Read Section 3. In the table below, list the names of the seven principles of economic thinking, then write a summary of the principle. 
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Directions: Read Section 4, then answer the following questions.

1. Create a flowchart illustrating the steps of the scientific method. Think of a concrete example of how an economist would use this tool. Write an explanation of what the economist would do in each step of the process. An example is begun for you.

Ask a Question

Research the Question

Would raising

highway speed

limits improve

the economy?

2. Follow these steps to create a graph.

• Draw a coordinate system with an x- and y-axis.

• Examine the data to be graphed (in the table below). Determine an appropriate title for each axis.

• Determine appropriate labels for each axis.

• Graph the data.

• Connect each point to create a curve.

U.S. Unemployment Rate, 1950–2000



Graph
Year 

Unemployment Rate

1950 

5.21%

1960

5.54%

1970

4.98%

1980

7.18%

1990

5.62%

2000 

3.97%

3. Write a short explanation of how economists use graphs.

4. Explain the rational-behavior model. Give an example from your own life in which you have used, or applied, this model.

